
 
 
 
April 4, 2019 
 
 
Dear KBS REIT II Stockholders,  
 
On March 15, 2019, we were pleased to host a webinar updating financial advisers and stockholders on 
recent activities in KBS REIT II and the performance of the REIT in the fourth quarter of 2018. If you were 
unable to attend the webinar, you can view a replay and download the slide deck at www.kbs-cmg.com, 
under the KBS REIT II investor page. We are currently planning our next webinar in May which will provide 
an update on activities for the first quarter of 2019. You will receive an invitation for that event. 
 
I would like to take this opportunity to provide an update on recent leasing activity at certain assets in the 
KBS REIT II portfolio which were discussed in our March 15 webinar. 
 
Campus Drive Buildings, Florham Park, NJ 
The Campus Drive buildings are part of a six-building up-scale office park totaling over 1.1 million square 
feet. As of December 31, 2018, the 300-600 buildings were 93.4% leased and the 100 & 200 Campus Drive 
buildings were 78.8% leased. Since December 31, 2018, KBS has made progress at the 100 & 200 buildings 
and is in negotiations on leases for 50,000 square feet of space that would elevate the leased occupancy 
of these buildings to almost 85%. KBS also has a number of other lease prospects in the pipeline that 
would provide additional increases in the occupancy over the course of this year. Recent improvements 
of the 200 Campus lobby has increased interest in this building, which still has a handful of mid-sized suites 
available. Between the two buildings, KBS has only two tenant leases set to expire before the end of 2020. 
KBS is engaging in renewal discussions with each of these tenants. 
 
Willow Oaks Corporate Center, Fairfax, VA 
Willow Oaks is a three-building office park totaling 584,000 square feet and located in the desirable 
Merrifield submarket of Fairfax County, Virginia. As reported in our recent webinar, the leased percentage 
at the end of December 2018 was 49.9%. Medical office leasing has picked up at the property and since 
the end of last year, we have signed two leases for a total of 18,100 square feet with an average lease 
term of approximately 11.5 years. Additionally, we executed a 20,095-square-foot medical lease with an 
11-year term. We also executed a lease with an existing tenant to renew and relocate them to a new 4,069 
square-foot space. We are also seeing good potential leasing activity from new lease prospects.  With this 
additional completed leasing, the leased occupancy of the property has increased to 56.8% since the end 
of last year. 
 
Union Bank Plaza, Los Angeles, CA 
Union Bank Plaza  is an iconic office tower totaling 627,334 square feet. Located on the vibrant Figueroa 
Corridor, Union Bank Plaza is in the center of downtown LA’s resurgence. As reported in our recent 
webinar, the property was 77.2% leased at the end of December 2018. KBS is pleased to announce six 
recent lease transactions representing 39,864 square feet of space. These transactions have increased the 
overall leased occupancy of the property to 83.5%. Additionally, we are seeing good potential leasing 
activity from new lease prospects and are finalizing a significant lease extension with one of the tenants 
at the property. 
 
 



District | 237 (formerly Corporate Technology Centre), San Jose, CA 
During the second quarter of 2018, KBS was successful in selling three of the original buildings that did 
not fit the masterplan of the re-branded park. The net sales proceeds of these three buildings totaled 
$94.0 million on a cost basis of $69.1 million, representing a gain of $24.9 million.  As reported in our 
recent webinar, the remaining five buildings that comprise District | 237 were vacant as of December 31, 
2018.  In the first quarter of 2019, we completed the rebranding of the property.  We have completed 
extensive renovations at one of the buildings including new open creative office space, an updated lobby 
and common areas, a new tenant lounge, a gym and a private outdoor amenity area. This building serves 
as a model for the other four remaining buildings that became available in November 2018.  Since 
December 31, 2018, KBS has leased 76,410 square feet of space at 250 Holger Way which represents 
18.4% of the entire project.  
 
As the national office market continues to show good performance in strong employment markets, we 
are pleased to report these improvements to our occupancy and we will continue our efforts to lease up 
the remaining vacancy as we move towards a disposition of our remaining properties.  I look forward to 
providing an update on the KBS REIT II portfolio in our soon-to-be announced webinar to be held in May. 
 
Thank you for your continued support. 
 
Sincerely, 
 
 
 
 
Chuck Schreiber 
CEO, KBS Real Estate Investment Trust II 
 
 
 
This communication may contain forward-looking statements within the meaning of Section 27A of the 
Securities Act of 1933, as amended and Section 21E of the Securities Exchange Act of 1934, as amended, 
including KBS REIT II’s ability to invest in and manage a diverse portfolio, the performance of The Campus 
Drive Buildings, Willow Oaks Corporate Center, Union Bank Plaza and District 237, and the performance 
of the markets where these properties are located. These statements are subject to known and unknown 
risks, uncertainties and other factors which may cause KBS REIT II’s actual results, performance or 
achievements to be materially different from any future results, performance or achievements expressed or 
implied by such forward-looking statements. 


