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Information with Respect to Distributions for the Quarter Ended September 30, 2022
KBS Real Estate Investment Trust III, Inc. (the “Company”) declared monthly distributions during the quarter ended
September 30, 2022. During the quarter ended September 30, 2022, the Company paid aggregate distributions of
approximately $22.1 million, including approximately $13.1 million of distributions paid in cash and approximately
$9.0 million of distributions reinvested through the Company’s dividend reinvestment plan. The Company’s net
loss attributable to common stockholders for the quarter ended September 30, 2022, was approximately $15.5
million. The Company’s funds generated from operations, as defined by New York Regulation 16.9, during the
quarter ended September 30, 2022, was approximately $14.0 million. Funds generated from operations is defined
by New York Regulation 16.9 to be net income (loss) adjusted so that depreciation allowances are not treated as an
expense and principal payments due on debt are deducted. The Company funded its aggregate distributions paid for
the period with cash flow from current operating activities. The Company includes amortizing principal payments
in the calculation of funds generated from operations but excludes principal payments required upon the sale of any
underlying asset, refinancing or at loan maturity, as these payments relate to and are funded by other investing and
financing activities.
Cash flows from operations are an important factor in the Company’s ability to sustain its distribution rate. The
Company has experienced a reduction in its net cash flows from operations in recent periods primarily due to lease
rollovers in its portfolio and decreased occupancy. The Company’s management team and its board of directors will
continue to monitor its results of operations and operating cash flows and based on an analysis of the Company’s
cash flows and projected cash flows may consider a reduction to the Company’s distribution rate in a future period.
For more information about stockholder distributions, please see the Company’s most recent quarterly report filed
with the Securities and Exchange Commission on November 9, 2022.

